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The LEI fell in January 2025, reversing
most of the gains in November and
December 2024

Peak: 01:3 0712 20:2
Trough: 01:11 09:6 20:4
1256 -

120 —— The Conference Board Leading Economic Index® (LEI) for the United States
"= The Conference Board Coincident Economic Index® (CEI) for the United States
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Source: The Conference Board
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The Conference Board Leading Economic Index® and Component Contributions (Percent)
6 months ending in Jan. "235

Jan.'25
- Financial Components
| P Leading Credit Index ™* ] 0.03
S&P 500® Stock Index 0.02
Interest Rate Spread, 10-year T-bonds less Fed § 004
Funds .
' Non-Financial Components
. Avg. Consumer Expectations for Business Conditions -0.10 W
ISM® New Orders Index -0.01 -0.75
Building Permits, Private Housing 0.00
Average Weekly Hours, Mfg -0.18 W
Manufacturers' New Orders, Nondefense Capital 0.00
Goods excl. aircraft** '
Manufacturers’ New Orders, Consumer Goods & 0.01
Materals™ :
Average Weekly Initial Claims, Unemp. Insurance* I 0.04

Source: The Conference Board

* Inverted series; a negative change in this component makes a positive contribution

** Statistical Imputation

LE| change might not equal sum of its contribiutins dus te application of trand adjustment factor

4B KR : The Conference Board. A ZiEAHF AT
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— Current — Expected U.S. recession

Diffusion index, seasonally adjusted
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20 Nv

2005 2010 2015 2020 2025

Business Activity

Diffusion Index of Current and Expected Activity —
— Current
Zoom | | | 6m |YTD| Ty | All ‘ — Expected

U.S. Recession U.S. Recession

h“ MAI.\ MML W” W,

'F\'1 F"""

-50

-100
2008 2012 2016 2020 2024
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Share-price and index performance since the DeepSeek selloff

15%
10 Meta
Apple
5
M S&P 500
M Nvidia
B Amazon
B Microsoft
Alphabet
M Tesla
san.27 ' ' " Feb.3 ' ' " Feb10 ' ' " Feb 18
80 Mean absolute correlation of stocksin
each portfolio”
‘Magnificent Seven’
100%
70
S&P 500
volatility 75
indexes
60 Cboe S&P 500 =
Dispersion
M Cboe Volatility 5
Three-month rolling average
50 0
2016 20 25

Tariff-exposed stocks’
40 I 75%

TR VIV Y T, e

xr ‘ ' I
| : o
| IR 2016 20 25
20 | | l
| S&P 500 sectors
“ ! 100%
75

= I\I\f\_‘\/\/\/\/\’\—wﬂ/\,\/\,w
25

0 0
2016 20 25 2016 20 25

30

*20-day correlations of daily moves +Wolfe Tariff Basket
Sources: FactSet (performance since the DeepSeek selloff); S&P Global (volatility indexes); WSJ analysis of FactSet data (mean absolute correlation)

# B R B The Wall Street Journal. Z ZiEAFFR AT
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Figure 2: Measures of oil price uncertainty

250 |- Iranian OPEC Invasion Venezuelan Invasion |
Revolution Collapse of Kuwait General Strike of Ukraine
01l Price Uncertainty Invasion Saudi
of Irag Price War

--------- Implied il Price Volatility
200 || — — — Geopolitical Risk

————— Textual Oil Price Uncertainty

150

100

50

WA e 1 1 1 1

o ;. ] Al
1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

Notes: All series are indices. The solid line shows the uncertainty about the percent change in the
real price of oil obtained by deflating the U.S. refiners” acquisition cost for oil imports by the U.S.
CPI for all urban consumers. The method used to gquantify this uncertainty is based on Jurado et al.
(2015). The dotted line is the option-implied crude oil price volatility index (OWVX) published by
the Chicago Board Options Exchange. The dash-dotted line shows the (rescaled) text-based oil
price uncertainty index in Abiad and Qureshi (2023). The dashed line is the quarterly average of
the historical GPR series in Caldara and Iacoviello (2022).

Figure 4: Responses to alternative oil production disaster probability shocks

Output (%) Qil Inventories (%) Output Uncertainty (index)
= 3 0.5
0 e =
L — — —Ap; = 10pp
Kd ~. 0.4 — Apf = 20pp
2 ! > 4 b |==- Ap; = 40pp
-0.05 r o C
f . ~.
A" T4 .
-0.1 11, ™~ 3
f iy o~
-0.15 0
0 4 8 12 16 20 0 4 8 12 16 20 0 4 8 12 16 20
Investment (%) 0il Price (%) il Price Uncertainty (index)
0.2 10
0 _
-0.2
-0.4
:‘.
-0.6
0 4 8 12 16 20 12 12 16 20

Notes: Responses in deviations from the baseline. Simulations assume no disasters are realized.

#4E % B . Federal Reserve Bank of Dallas. % Z4E A5 AT
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Last Price
B NHCHSTCH Index (Private Housing Units Started by Structure Total Monthly % Change SA) -9.8
M NHCHATCH Ind&k (Private Tetal Housing Authorized by Building Permits MoM SA) 0.1

Sep Mar Jun Mar Jun
2022 2023 2024 2025
NHCHSTCH Index (Private Housing Units Started by Structure Total Monthly % Change 5A) Housing Stris/Pmts MoM Monthly 31JUL2022-19FEB2025 CopyrightS 2025 Bloomberg Finance L.P. 19-Feb-2025 05:31:43

B National Association of Home Builders Market Index 42 200
B UMich Buying Conditions for Houses 33

1985-1989 1990-199%4 1995-1999 2000-2004 2005-2009 2010-2014 2015-2019 | 2020-2024
USHBMIDX Index (National Association of Home Builders Market Index SA) NAHB v UM HomeBuying Monthly 01JAN1985-28FEB2025 CopyrightS 2025 Bloomberg Finance L.P. 18-Feb-202
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: ast Price [
| M US Initial Jobless Claims SA 219.0 : h : S
| M@ US Initial Jobless Claims NSA 222.6 : : : g

250

[ Il US DOL State Unemployment Jobless Initial Insurance Claim Washington DC NSA - Mid Price 1695 ]

1200

400

Sep
RROBs: sovaiasta 25 sl SIS R

2024 st Y . s S2ORS

Last Price 3 : : : > i 3 : 3
S Initial Jobless Claims 4 Week Moving Average SA (R1) 216.000 |~ ~"©" "~~~ " "~ i P T —— I L —— e 220
S Continuing Jobless Claims SA (L1) 1869.0 : : : : : : :

1900

18504

- 230

220

216.000|

1800+ ~ \

210

17504

Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2023 e I B 2024 __
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FIGURE 1

Generative Al exposure by occupation group

Computer and Mathematical

Office and Administrative Support

1 Architecture aftd.Engineering

Sale€ and Related Mahagement

Healthcare Practitioners and Technical

Standardized Al Exposure, 2022

Transportation and Material Moving

Food Préparation and Serving Related

Construction and Extraction

o 30 &0 90
Occupational Wage Percentile, 2023
Source: Authors' analysis of data from OpenAl and BLS .
. B Brookings Metro
FIGURE 2
Generative Al exposure level and annual pay by metro
Gen Al Exposure Q.28 0.43
[ |
Ry eatE Santa Clara, CA
o Boulder, CO
San Fra Phakiang-Herkeley, QETR
“Cg‘l-.l;_; &b |!'(L<,!-;>—(!.—:|L'.It—-( -QL;!' Bellevue, WA
:)61 Salt Lake City, T g
z | .
g wk-MNewark- Jersey City, MY-NJ-Pa
=3
o2 0.35
= Sugar Land, TX
]
(_" %
0.3
n] (n ) £ =] o = £ =
C:E}O Q@g -:)':.)Q &5 ~ cﬁ) & s o \Q
W & & K Ry i = R oS5
Average Annual Pay, 2023
Source: Authors” analysis of task exposure data from OpenAl and -
employment data from Lightcast B BI'OO]{lngS M{:tro

Note: Exposure est

mates the share of each cccupationa group’'s
isks for C

4 can reduce the time for humans t

mplete by S50% or more

¥R K The Brookings Institution. 7 FiEABF R AT
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