
Pylon Technologies (688063) 
 

       Equity Research!Company Research!Cell 
 

1 / 6 
 

 

!"#$%&'()!"#$%&'()*+,-./01

 

[Table_Main] 2022 earning estimate quicktake: Pylon’s product 
shipments doubled in 2022 and profit per unit in 
22Q4 increased rapidly QoQ 
Buy (Maintain) 

Forecast & Valuation 2021A 2022E 2023E 2024E 

Revenue (RMB mn)  2,063 5,886 13,547 19,566 

Growth (YoY %) 84% 185% 130% 44% 

Net profit (RMB mn) 316 1,257 2,801 3,868 

Growth (YoY %) 15% 298% 123% 38% 

EPS (RMB) 2.04 8.12 18.09 24.98 

P/E (X) 150.50 37.85 16.99 12.30       

Investment Thesis 

n Event: Pylon released its 2022 earning estimate on 12/1/2023. Pylon’s 2022 estimated 
net profit is Rmb1.18-1.31bn, up by 273-314% YoY; 22Q4 estimated net profit is 
Rmb535-665mn, up by 723-923% YoY and 40-75% QoQ, higher than market 
expectations.  

n Pylon’s product shipments increased by 20-30% QoQ and the profit per unit 
growth QoQ exceeded market expectation in 22Q4. We expect that Pylon’s product 
shipments will increase by 20-30% QoQ to 1.2-1.3gwh in 22Q4 due to capacity 
expansion of 4gwh during the quarter. We expect that Pylon’s product shipments will 
increase by more than 120% YoY to 3.4-3.5gwh in 2022 and more than 100% YoY to 
more than 8gwh in 2023. Profit per unit of Pylon’s product was about 0.45-0.5 Rmb/wh 
in 22Q4 due to the increase of price per unit (transmit the increase in the cost of lithium 
carbonate to the downstream) and reduction of freight and exchange costs. We expect the 
profit per unit will maintain at a high level in 2023 due to stable price per unit and cost 
reduction from scaling. 

n The fluctuation of European electricity prices does not change the economy of 
residential energy storage, of which the market demand is very likely to double in 
both 2022 and 2023. In 2022, the rise in energy costs in Europe has promoted the high 
growth of residential PV system. Although the EU has recently issued a policy to restrict 
the price of non-gas electricity under 180 euros/MWh, resulting in fluctuations of 
electricity prices, the terminal electricity price still remains at more than 40 euro cents, at 
which residential PV energy storage systems are still economical. We expect that the 
installed capacity of residential energy storage system will increase by 296%/105% YoY 
to 11/23GWh in 2022/2023 in Europe and will increase by 250%/127% YoY to 
19/38GWh in 2022/2023 globally. Considering channel inventory, global residential 
energy storage system shipments will increase by 339%/101% YoY to 33/66GWh in 
2022/2023. 

n Earnings Forecast & Rating: We maintain Buy rating with TP at 542.7Rmb 
(corresponding to P/E at 30x in 2023), considering rapid growth and intensifying 
market competition of energy storage business. We revise up Pylon Technologies’ 
earning forecast and expect that its net profit will increase by 298%/123%/38% YoY to 
Rmb1.257/2.801/3.868bn (previous value at Rmb1.131/2.756/3.865bn) in 
2022/2023/2024 respectively, with corresponding P/E at 38/17/12x respectively.  

n Risks: Intensified market competition. 

 

 

 

 

 

 

 

 

 

 
[Table_PicQuote] Price Movement 

 

[Table_Base] Market Data    
Closing price (RMB) 307.30 

52-week Range (RMB) 112.41/511.69 

P/B (X) 13.02 

Floating Market Cap 

(RMB mn) 

25,509.74 

 

Basic Data 
 data 
           

 
BVPS (RMB)  23.60 

Liabilities/Assets (%)  46.65 

Total Issued Shares (mn)  154.84 

Shares Outstanding (mn)  83.01 
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!"#$%&' 2021A 2022E 2023E 2024E 

()*+,-./01 2,063 5,886 13,547 19,566 

23 84% 185% 130% 44% 

456789":-./01 316 1,257 2,801 3,868 

23 15% 298% 123% 38% 

;<+=->?<@AB-0/<1 2.04 8.12 18.09 24.98 

P/E-CD&>?<@AB1 150.50 37.85 16.99 12.30       

_`a<1

n bc7deUf 2022 88g>?DhdiFde 2022 8jklH
11.8-13.1mnFoh 273-314%pqrlH 11.7-13.0mnFoh 289-332%F
st Q4jklH 5.35-6.65mnFoh 723-923%Fuh 40-75%pqr
lH 5.24-6.54mnFoh 788-1008%Fuh 38-72%FABCDEv 

n de 22Q4wxuh 20-30%FyzH{uhADEv|}D~de 22Q4
wx 1.2-1.3gwhFuh 20-30%��FQ4 �h 4gwh �4_����h
VF228�~wx 3.4-3.5gwhFoh 120%+F238D~wx 8gwh+F
�L��h�vGH��Fde Q4y�D~u��hF�H����
���N�F��������D~ ¡&M��F22Q4 yzqrl
H 0.45-0.5n/wh��F¢£¤ 0.35m��¥¦§¨�©Fªy whl
H« 0.5n/wh+Fuh 25%+F228J yzGH« 0.39n/wh��F
¬­��h�v® 2023 8F|}D~¯�°K±²F³´µ¶·¸¹
º��»¼F½¥¦�©¡.¾¿ÀFyzGH¡Á°KÂzv 

n ÃÄÅ�ÆºÇÈPQÉÊËF2022-20238BCRSD~��ÌNh
�v22 8ÃÄ4Í��ÎXF¹ºP©ÏÐÂhFÑÒ­EÃÓwÔ
ÕÖ×ØrÙÅ�Ú 180Ãn/MWh�ÛÅ�ÆºFÜÝÞÅ�ßà°
K 40 Ã0+FPQáâãÉÊËv|}D~ÃÄ 22/23 8PQäå«
11/23GWhFoh 296%/105%F2022/20238æçPQäå« 19/38GWhF
oh 250%/127%FèéêëìíF22/23 8æçPQwxD~«
33/66gwhFoh 339%/101%vQ4ÅîâãïðñêëòóFôõö÷F
|}D~deøùPQúûüý0þÿv 

n GHD!ñ_`="7èé#de 22 8>?ADEF|}N$de
22-24 8 j k l H { % 12.57/28.01/38.68 m n & ' D ! ù
11.31/27.56/38.65 mn(Fo�h� 298%/123%/38%F)¸ PE ù
38/17/12xFèé#P©Q4BC*+£,F-. 23 8 30xPEF)¸/
0� 542.7nF°K1234="v 
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[Table_Yemei] 345678)

F 

[Table_Finance]           34569@c"D!d           
`�KLd&FGn( 2021A 2022E 2023E 2024E  H{d&FGn( 2021A 2022E 2023E 2024E 
Cº`� 3,178 5,630 11,842 18,058  e>=3 2,063 5,886 13,547 19,566 
  fg 1,436 1,391 3,786 6,356  h:e>�� 1,443 3,869 9,206 13,686 
  ¸=ij 830 2,386 5,187 7,539     e>kglm£ 7 21 47 68 
  íx 687 1,590 2,522 3,750     n¯�© 36 94 176 215 
  soCº`� 225 263 347 413       Òp�© 63 132 244 293 
rCº`� 1,088 1,714 2,441 2,893     PU�© 156 368 677 880 
  �E¥¦_` 0 0 10 20     c"�© -13 -61 5 22 
  q²`� 679 1,201 1,910 2,243     `�hErs 32 67 62 57 
  Útuv 154 254 254 354  £:_`l=ÿ 8 9 14 10 
  wx`� 24 28 37 46     so=ÿ 14 26 41 43 
  sorCº`� 231 231 230 230     `�yz=ÿ 0 0 0 0 
`�M~ 4,266 7,345 14,284 20,950  e>H{ 359 1,431 3,184 4,396 
CºKL 1,139 3,050 7,438 10,583  £:e>�l=\  -2 -2 -1 -1 
{E|j 185 483 1,605 1,918  H{M} 356 1,429 3,183 4,395 
¸~ij 829 2,223 5,288 7,862  h:X�k�© 40 171 382 527 
soCºKL 125 344 545 803     �;¥Trÿ 0 0 0 0 
rCºKL 157 157 157 157  j�kdelH{ 316 1,257 2,801 3,868 
�E|j 0 0 0 0  EBIT 338 1,401 3,197 4,423 
sorCºKL 157 157 157 157  EBITDA 401 1,492 3,400 4,701 
KL�~ 1,296 3,207 7,595 10,740       

�;¥T¦ÿ 0 0 0 0  %&'()*+,- 2021A 2022E 2023E 2024E 
j�kde¥T¦ÿ 2,970 4,137 6,688 10,210  J¥=ÿ(n) 2.04 8.12 18.09 24.98 
KLZ¥T¦ÿ 4,266 7,345 14,284 20,950  J¥l`�(n) 19.18 26.72 43.19 65.94 
      EFGH<I(./<) 155 155 155 155 
      ROIC(%) 9.84 30.54 42.58 37.57 
fgCVd&FGn( 2021A 2022E 2023E 2024E  ROE(%) 10.65 30.39 41.88 37.88 
Ée�ºfgC -330 470 2,470 3,384  �HB(%) 30.03 34.26 32.05 30.05 
_`�ºfgC -1,649 -710 -917 -721  n¯lHB(%) 15.33 21.36 20.68 19.77 
�`�ºfgC -25 196 832 -102  `�KLB(%) 30.38 43.67 53.18 51.26 
fglh£} -2,035 -44 2,385 2,560  =3h�B(%) 84.14 185.36 130.18 44.43 
�àZ¿n 63 91 203 279  lH{h�B(%) 15.19 297.59 122.83 38.09 
`��\ -458 -717 -921 -721  P/E 150.5 37.85 16.99 12.3 
e�`��º -766 -1,060 -837 -1,060  P/B 16.02 11.5 7.11 4.66 
JKLM:Wind, NOPQ-RS1TUVWXYZ[\T#$]^NOPQ-RS1#$_ 
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