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With obvious cost advantages, leading SOE in 30 May 2023
offshore oil and gas industry awaits valuation
. Research Analyst
repairment Ruibin Chen
: : (852) 3982 3212
Buy (Malntam) chenrobin@dwzq.com.hk
Forecast & Valuation 2022A 2023E 2024E 2025E )
Revenue (RMB mn) 22230 431660 412881  4lgdo7 | 1icePerformance
Growth (YoY %) 72% 2% -4% 1% cNooC Cs1300
Net profit (RMB mn) 141,700 140,665 130,968 131,603 »
Growth (YoY %) 102% 1% 1% 0.48% s
EPS (RMB) 2.98 2.96 2.75 2.77 16
PIE (x) 5.98 6.03 6.47 6.44 26

Key words: # P/E lower than historical average of last 10 years # High dividend yield

Investment Thesis

Obvious cost advantage constitutes the main investment logic of CNOOC: low cost is
the core competitiveness of oil companies and the key to improving profits and resisting
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oil price fluctuations, enabling the company to maintain the ability to earn profits under Market Data
low and medium oil prices. In 2022, CNOOC's full barrel cost was approximately  Closing price (RMB) 17.82
USD30/barrel, implying a significant cost advantage. 52-week Range (RMB) 12.96/20 49
B CNOOC maintains high capital expenditure and output growth: the company's capital P/B (X) 142
expenditure for 2022 was RMB102.5bn, and the plan for 2023 is RMB100-110bn. In 2022, ’
CNOOC's net oil and gas output was 60.225 million barrels of oil equivalent, and the  Float Cap (RMB mn) 31,188.30
company's oil and gas output targets for 2023-2025 are 6.5-6.6, 6.9-7.0, and 7.3-7.4 million Market Cap (RMB mn) 847,639.73
barrels of oil equivalent respectively, and the proportion of overseas production gradually
increases. Basic Data
B Rich offshore resources help CNOOC to maintain sustainable growth: in 2022, pgypg (RMB, LF) 12.55
CNOOC's additional production accounted for more than half of the country's total oil .
production increase. The reserve replacement rate exceeds 100%, and its reserve life is Liabilities/assets (%, LF) 35.59
maintained at ~10 years. The reserve life of PetroChina continued to decline, and the  Total Issued Shares (mn) 47,566.76
reserve life of Sinopec was maintained at ~6 years. CNOOC's sustainable development Shares outstanding (mn) 1,750.19

situation is leading the three major oil companies.

Earnings Forecast & Rating: We forecast CNOOC's 2023-2025 net profit to be
RMB140.665/130.968/131.603bn, indicating P/E of 6.03x/6.47x/6.44x. Considering
CNOOC's benefit from the high level of crude oil price and production increase, its
valuation is at the bottom when compared with the large cycle of oil price from 2010 to
2021, and obviously lower than peers. In addition, with the re-emphasis of the SASAC on
SOEs, we maintain our "Buy" rating on CNOOC (600938.SH) / CNOOC (0883.HK).

Risks: 1) Economic recession; 2) Qil price fluctuation; 3) Faster substitution of traditional
oil with renewables; 4) Economic sanctions.
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Bl b 72% 2% 4% 1%
Ja B E) AR (B ) 141,700 140,665 130,968 131,603 RATAH
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1. RRAR GBS S, & LT RMEEFE

o AR AT S TR A . 8] £ 2016-2021 4 P MRPE T, 4
AT B BT, R RS AR, AR R E . RRAZE BT H
BRFE N, LREHB A Fest SN KSR 69 K48, 21508 £ FIKd M K-PE T45
BARBRFLEBANERS.

PRBBRHTAT L, SIFEHK. 2022 FHAIF LitxH 1025124, 2023
) TR K ATE LA 1000-1100 1270, MEEHRE A ERA, 2022 F, F &k
B AR EEREN B A 21%F 165%, KT Filkib e 184%. RRTHIL, KE M _Eib
B KZ A, HELHAGEIER, PR THRSELEENEE ZARH” P T
AR S A,

2. A5 ZFIRE

KAVFM A E] 2023-2025 L3 EE AT 5] 4 1406.65. 1309.68 A= 1316.03 127T,
Rl b3 ik 253 4-0.73%- -6.89%. 0.48%, EPS %54 2.96. 2.75 #= 2.77 7L/Mk, 4558 2023
F4 0 11 B ARKENT A PE 554 6.03. 647 A= 6.44 45, % BE|N3) %5 TR
e B TR, B 2010-2021 sh A K R BEt AL TSR, U BAKTAT
WAKF, BHEZGHRE, BMERETNE A KA HIKE “EN” TRA.

s AEE R

% 2023-2026 FARIF 5%, 5% 2% FF 2k, 8] AT ARF L 900-1000 12;
2027-2060 SFE o R E, NaE KA X EHE 700 12, £ 5-10%893F NEBIX T, W
e8] 2023 F89 TAEA 9678-16387 1L LZ ],

# 2023-2026 FAREF 5%. 5%. 2% = FHGik, 8] AT ZARHF A 900-1000 12;
2027-2060 /5 & RE, N8 TR LB/ 700 12, £ 5-10%FILFQBET, 2
& PE f£ 6.9-11.6 422 18]. 2023 5F4 A 11 B, ¥ A K. H K PE(TTM)% 514 6.0,
3.7, A& FARIE R R I A AT IS TRt 69 2023 5-223) PE KT, 28461848 A Lot =19,

4. FExFAEEE

M PE KA, Pilpmd TRLMEEHA LiFnd], 5 ETHE—IRMUA B ERE BN
3 ARtk PE AEMEAUK, 5 A B IR 5 435 PEAB(E3EIL. £ 20112014, 2022 F &b
BF #0223 H X PE 3484 8 4%, 78 2015-2021 FAKsb Bt A, i H Kb TR AL
H 5RO BA A AN 58 /) PE ¥MERFT £ 1245, 125 At i 2 5] 1Kid 1 /\aﬂiﬂﬁ;
{E KM@ AnAnrk, b H REA BERT. 2022 FRGMEFLE LS, FFATYF
A ZIL)AEAF)E 1417 120, FlHb B3k 102%, A JX PE #9 54%, H X PE 7K%TF%
£ 34%, BT AT &b e R IMEAKF, AR,
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M PB kF, £ 2011-2014 4. 2022 5 &bt #123) H & PB 314 1.5 4%, /£ 2015-
2021 SFARHBT B, Pk b TS B AR, R AR Y K, PB ¥R Mm%
E 145, Bemhaa B Rmgdgie, sk, 2021 iR ERBAIAT EA LY
¥, WFH M EMAFH 2021 SFAE{AE— Tk, HR PE 3K ZE 4 1%, PB 2 £ 0.6 13,
B AKT 7 LA E . 2022 ik A A PB £ 1.44%, HX PB % 0.8 42, ZE1K
T H i Ao S AEE, A AR RIZT *.

AR RN A, HhNAE T 60-100 £ T/ARE, Fifih A IR PE £ 4-9 4308, H R
PE /£ 2-6 452 ]; i AKX PB /£ 1.4-1.545 44, HAPB £ 08-09 1524, G
A, ¥k H M 2011-2021 4 PE R84 9-12 4%, PB RIa1 4 1-1.8 4%, Fifh H Btk
{aARA LATE 1A,

P A AR, AESE EAAER. RERINT T BH. PEAL. Filh A K
H E& M E, RAVAA, #82023 4 A 11 BACEN, *HFEdm A K 2023-2025 4F
PE %14 6.03. 647 #= 6.44 1%, PB %314 124, 1.13 4= 1.01 4&; 3t ik H &
2023-2025 4F PE £ 314 3.64. 3.90 42 3.88 4%, PB %% 0.75. 0.67 #= 0.61 4%.

stF H &, A&, 20232025 4, wiAw H & PE /&AL 3-4 12218, 1254 H
Ak H A% PE /EMA3FE 5-10 422 04), ik H R ikiE. Y& E, FiBdm H L 2011-
2021 % PE R a4 9-12 4%, PB R a4 1-1.8 1%, Wik H BRAEEA LAT20E).

#—FREERFREHELAUREIE R E BN S E—HH, v 2023 % 4 A
11 BN E, Pl A BE 2023-2025 4 PE #= PB ¥ K iG & FERE A3, ik
WE) A BAEAAES S EATEN,

5. RERNM

ARIB BN AT, LT 60-100 ET/AFZE], 3288 2023 44 A 11 BN,
Fifih A BRI E R 4-8%, H BRREEE 6-11%, KA FKFLTE AL LRAL,
6. RIH&

ZRHKBRE: ZIEZFIGRSETE, FHROERES ERE.

MRS R FEHI R R REWLEBUS R E, OPECHA B LA IS,
£ BT 2dm It R B F R E Bk,

F A KA T T R AU,

BFFI BRI EEHNE) FING FDL L E, FIRTP A GRE TR w T A
AR R T Tl ),
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FERfEA (BFL) 2022A  2023E  2024E  2025E #HEEA (BAAL) 2022A  2023E  2024E  2025E
Viizik 264679 295937 272728 303,775 BN 422230 431,660 412881 416497
RAREBR AT 200506 236699 221586 242,655 — BARA(SAERE) 198223 215973 209813 213,308
BB SRR 41107 42235 38599 42784  HAAMIm 18778 18714 17827 17,018
Ve 6239 8159 5828 8392  4HEHM 335 3453 3303 333
SRR 0 0 0 0 EEEA 635% 6043 5780 5831
HAeFA R 7737 8844 6715 9944  HRAKA 1527 1910 1826 1,749
Eli0c s 664,352 734433 802356 865122 WA 3029 2978 2226 2219
KHABAIESE 48927 58927 68927 78927  AmEAiii 672 777 826 750
B R R ARK 15111 17,176 19087 20844  &FHIGE 4674 4317 4129 4165
fETAE 1436 1452 1464 1473 AAMMEEF) -705 0 0 0
A 3798 4798 5298 5798  BfAdRA -666 0 0 0
A 14809 16309 16309 16309  FIAALEME -12 22 21 21
KHERE 516 516 516 516 ELFLE 194925 187,703 177080 177976
RS H 579,755 635255 690,755 741255  EAINHILE -155 -150 -96 -134
FE 8t 929,031 1,030,370 1,075,085 1168897 FIiE.E5 194770 187553 176984 177,842
‘}ﬁ.z‘ybﬁ’uir 113391 140531 116865 141915  BUFfiFHL 53093 46888 46016 46,239
A AR 2 eg 3E .
N 24690 24690 24690 24690 4FiE 141677 140665 130968 131,603
BB M RATER 50789 78194 55853 80427 i VHEANE 23 0 0 0
&) Rifk 1691 2808 2728 2773 VaEAAE4FE 141,700 140665 130,968 131,603
A ik 27221 34840 33594 34025
EFRF) A 217257 207,057 196857 186,657 MM A-RATEASEE(T) 298 296 275 217
Kz 11,287 11287 11287 11,287
LA A 91858 81,858 71858 61,858 EBIT 194674 186343 175157 176,008
A A 6561 6361 6161 5961 EBITDA 257526 232262 231234 237,243
HAbAEA itk 107551 107551 107551 107,551
Afait 330648 347588 313722 328572 EFIFE(%) 5305 4997 4918 4879
V2B BN IR AR 597,182 681581 760,162 839,124 JaERAAIF(%) 3356 3259 3172 3160
VEM ARG 1200 1201 1201 1,201
iR AR AT 508383 682782 7612363 840325 MAIEKF(%) 71.56 223 435 0.88
AR AR 929,031 1,030,370 1,075,085 1,168,897 Ya&4ALIREKE (%) 10151 -0.73 -6.89 048
PeRER (BHA) 202A  2023E  2024E  2025E ERME-HiEAfRAE 2022A  2023E  2024E  2025E
BEFDIER 205574 210787 172317 208245 HHETE(L) 1255 14.33 15.98 17.64
B EDNER 98473 -126812 -129,947 -129948 WAITEATEINEM (BHMK) 47567 47567 47567 47,567
FFENNEAR 64962 71872 67484 67,227 ROIC(%) 2098 1815 1541 1432
NG 44201 12103 -25113 11,070 ROE%Xﬁﬁ(% 2373 2064 1723 1568
FreFapisl 62852 45919 56077 61234 FEE(%) 3559 3373 2018 2811
AT 94661 -105628 -113575 -113,613 P/E (UM &BEATHAREE ) 598 6.03 6.47 6.44
TERALH 6179 22985 -15571 15073 PB () 142 124 112 101

BAERR: Vind, RRIER (F58) , eI, AXBIRE T PR AART, TREAHRZGER (F4) Tl
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Tl EFX A,
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AREH R ZIEABRAEE, R ZIEARRGEPER, AnE REBRAUE
AR A A B P . oA 8) 8 42 R 49 355 R A1) 22 0k SR R4 AR ZAEA B PR I AR
AR, AT IEARIRE 69 B ARK AT R, AR IRE 69 % A — R TIL, FFRF &
FMARIRE AT AT TR R MBORIL. BT BAFESEAE R, FEMEAH
BERAHFEFTIEA BT R FRR I ak T B2, 8T Mt RE KA
Bk 5 A, AR ARATIR R RIT ART LG AT, AT EAERIE SR W4 2, Bk,
Ao | RASE A R AR A A AR TATA B T B AR R R,
AARAE RL % BB ik S BRI R,

AIREFTEFTARE IR A RR T R RIEAR FTEZHIER, 124 X 24 B FRITF
TR E A R AR AT X6 B O TR R BARAE CREA T REKT) , FikiE
B/ REPAFELT, & ZIEAEFBERSHAIRE T8 K5 AR & ARIefEATFr
. RARAE TS R A A AR 2 ) Bt

AIRAE P K A Z 3 BTN Ay T AIRE B 693187, 51T T ERmBAEAd 4, K5
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THEAT. ERRE S, RZIEAERFRTAET AR EESH 7 k& 5 RIS P
BEI. 1AE BTN R —B A HF R RAE . AT F PTG TURIK & 7T A8 R T AR B 9188, 1E4T
FRIR G BT 7T et AJRE TR & = A & KFvh, R FIEA B IR F R ARE RGBT
KE—F2FEI,
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B R E) B R LB AR T B AT AT LS. A RGEAE R AR & H
) 49 B G301, AT A T AR P 3 BOA AT 8] ZAE A BT A b i, TR
BT Hie by AARA P AL 5 HF R — 2K

FARE BT BN BH BAE, AR A AT S, AR AR )2 R A4 B PR AT
o REANIARFE, RFAMMETT XEH 2 Z SR AIRE T T, ARSI
B R, AL TAF AT 8] iR A5ART 693075 AR ) 3% 2 B I F 3l B 24T TR
&I ARG EFTIES . L oo LY RB IS m T A, ARIEAE FHMN
AR B AL A AR P BALHE 0 7T ik B KR4 5 | BLAEAT 0L, T RAA.
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T e K EAT AR T ARAT L 5 IR 5 RABHLI 5, B/ BT H K EATAZAE A B IAR
REMA X Z TP HFCRIBFARBRIME R ARITR Y. BT RLE B AR ZIEAER
B R AKX AR 7T 641277 RIRE BT BILE BB A R, 50 FAIREMN
A AR A R R — 12 HRIE .

FIARE BT BAT & FF A RE B R E AT T, PR THFE] KA IR
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EATHUX B KRN E) 15 42 KRG AR BE K. 3EMH T O ATHIRER RIRE S L3
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