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Forecast & Valuation 2022A 2023E 2024E 2025E
Revenue (RMB mn) 5,341 5,687 6,260 6,992 .
Price Movement
Growth (YoY %) 4% 6% 10% 12%
Net profit (RMB mn) -592 601 751 903
JH CsI300

Growth (YoY %) -180% 201% 25% 20% a2
EPS (RMB) -0.75 0.77 0.96 1.15 igi

18%
P/E (X) - 48.96 39.21 32.59 ok
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B Jonjee Hi-Tech (JH) released 2022 annual report, which was in line with the
preannouncement. JH’s revenue and recurrent profit were Rmb5.341bn (yoy +4.41%)
and Rmb0.556bn (yoy -22.5%) respectively in 2022, and Rmb1.39bn (yoy -18.7%) and  Market Data
Rmb0.15bn (yoy -57.9%) respectively in 22Q4. Closing price (RMB) 37.47

B Rising costs and expanding expenses put pressure on the profitability. The gross  52-week Range (RMB) 23.12/42.54
margin of Meiweixian Flavoring Foods (MWX) -2.7pcts YoY to 30.7% in 2022 due to  p/g X) 9.78
the rising costs, of which soybean price +9.3% YoY in 2022. In 2022, the .
selling/management/R&D/finance expense ratio of MWX was +0.8/+0.4/-0.1/-0.6pct Floating ~ Market  Cap 29,428.04
YoY respectively. Expanding expenses is mainly due to the issuance of subsidies and ~ (RMB mn)
bonuses. MWXs net profit margin -2.1pct YoY to 11% in 2022. )

Basic Data

W Soy sauce revenue grew steadily, but edible oil revenue grew slowly. In 2022, the BVPS (RMB) 383
revenue of soy sauce/chicken powder/edible oil/other condiments +7%/9.2%/1.9%/9.3%

YoY to Rmb3030/600/500/770mn respectively; the price of soy sauce/chicken  Liabilities/Assets (%) 44.33

powder/edible oil/other condiments +1.8%/3.6%/11%/4.9% YoY respectively. Soy sauce  Total Issued Shares (mn) 785.38

revenue grew steadily, but edible oil revenue grew slowly due to the rising price. Shares Outstanding (mn) 785.38
B JH took multiple measures to develop channels. In 2022, JH’s revenue from

) Related reports

eastern/southern/central&western/northern regions +0.8%/7.09%/11.2%/12.6% YoY to

Rmb1130/2040/1010/710mn respectively. The revenue from eastern region grew slowly e %%)’T(600872)' 2022 b

due to the pandemic shock. JH follows the guideline of "stabilizing KA, developing BC,

boosting secondary distributors, expanding catering customers, and boosting online B Rt ARIFIRITARIAS)

channels". In 2022, JH achieved a net increase of 301 distributors with 68.12%/93.47% LR 45, 23 SFA2 K E AL 4T

of development rate of districts&counties/prefecture-level cities. HA»

B We expect JH to grow steadily in 23Q1 and JH’s channel to continuously expand in 2023-02-02
2023. The pandemic impact diminished after 2023 Spring Festival. We expect JH to « P B Z#7(600872): 2022 F =
grow steadily in 23Q1 and JH’s channel to continuously expand in 2023. JH is very IR EIR: AR, BA
likely to achieve a net increase of more than 200 distributors in 2023.

GWIEZN Y D)

B Earnings Forecast & Rating: We maintain the “Outperform” rating. Considering 2022-10-28
that the channels need time to recover, we revise down 2023/2024 earnings forecast. We
expect that JH’ revenue will +6%/10%/12% YoY to Rmb5.7/6.3/7.0bn (previous forecast Soochow  Securities  International
Rmb6.0/6.7/-bn) in 2023/2024/2025 respectively, and net profit will +201%/25%/20% Brokerage Limited would like to
YoY to Rmb0.60/0.75/0.90bn (previous forecast Rmb0.80/0.97/-bn) in 2023/2024/2025  acknowledge the contribution and
respectively, with corresponding P/E at 49/39/33x in 2023/2024/2025 respectively. support  provided by Soochow

B Risks: Fluctuation in raw material prices, intensified market competition, food safety Research Institute, and in particular

issue, less-than-expected demand.
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its employees Jun Tang( 2% £),
Yinjie Wang(-£ #7/#) and Yuzhe
Li(FZ #).
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B AR 5 AE4E 2022A  2023E  2024E  2025E

L ERN (BFHL) 5,341 5,687 6,260 6,992 g oAk 3k

Fl bt 4% 6% 10% 12%

V2 BR8] %A (B A7) -592 601 751 903 —

F bt -180% 201% 25% 20%

MM A -RATRARE (TIR) -0.75 0.77 0.96 115 i

PIE (AN &R AT ASETE ) 48.96 39.21 32.59

Iy T
BEEE ﬁ&hi_”
INE] B AR 2022 AR, ERAFATRL: 2022 £ E) Bk 53.41 1T,

y0y+4 41%; )34 A)18-5.92 12T, yoy-180%; 4=3F)aH4A)iE 5.56
127, yoy-22.5%; 2022 4F3) B 5 Tk Bea-69 = R IF it 2t i A%

S 118 10k, HAEME LI L, Jolhikinion, 2022 Faap T DA
Fi8 5.86 1270, yoy-21%. 22Q4 /23] Bk 13.9 17T, yoy-18.7%, JadE BENN(T) 37.47
#A118-10.1 12T, yoy-369.4%, 4odF)a#441iH 1.5127L, yoy-57.9%.  —& Z(K/% S 4 23.12/42.54
mAALEEREAYK, TLBALHRE, 2022 FLEASEERLE  THFEUR) 9.78
H# 30.7%, FlFb-2.7pcts, ZATIAAD AR TR RAEANRK, 2022 Fid A BH1E(T 29.428.04
FRAAR LIV AN FI H+9.3%. 2022 F Aok Ep4i B 18 BIMAIM 5 %)
% ) £ 55| F] 1b+0.8/+0.4/-0.1/-0.6pct, L AXALR AME, HRG AL EF
B&FHEAEFILRI, RAKXASEFHE 11%, Flk-21pct. g agae
W EhfafE K, RRIRIERAIR, 2022 b X AF AR A m/ﬁmﬂ IR FF (L) 3.83
RSN A 30.3/6/5.0/7.7 1270, [ H+7%1/9.2%/1.9%/9.3%, %A% %A fi 1 % (%) 44.33
3K, ZHRMEEFra, A WG RE, 2022 FEm/EH 5“%7}}1\//‘ B A (T T R) 785.38
5 | A R e AN 25 A ?&ﬂ' 1.8%1/3.6%/11%/4.9%. il A B(E 5 785 38
B RAE, FEIHREEF L. 2022 F05) 2B SRIE/GIITEHR K)
o o4 A F IO )\ 11.3/20.4/10.1/71 4 T , R LR
+0.8%/7.0%/11.2%/12.6%, & 14 d’e‘a%%kﬂ%g, A [X ) pb 3 i AR A ARAR
B4, 2022 o3 4R “7?5 K& BC. Rk, HELK € ¥ %7 (600872): 2022 4k

K & L EE” éﬁ#‘a%@,@, ;.J’:Ff?iw 301 224457, B 7?</£T
R IR, 2022 FRREF K FAF| 68.12%, H AT L FLT|
93.47%.

23Q1 AP K, 23 FEEA BHEY K. 23 FAT URA KIS
B, KA 23Q1 A8 IAF BAAEIE K, 2F N3 %S ﬁﬂﬁ:m
WL N, BTG 23 2245 B A 2438 200 4.

B AR 5 R KL, F L3 m:w&; EZatE), KATFELE 23-25
M NTRAE A 57/63/70 127T (BLFT 23-24 T84 60/67 127L), Rt
+690/10%/12%, T i 23-25 SF 284 F)E T4 £ 6.01/7.51/9.03 12T (b
A 23-24 FFHA A 8.03/9.7 12T ), F) bb+201%/+25%/+20%, *t iz 23-25
5 PE 47 49/39/33x, 4iF “HE” iFK,
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KEAER (FHA) 2022A 2023E 2024E 2025E #iEk (BFT) 2022A 2023E 2024E 2025E
RADE* 3,237 4,860 5434 6,957 Bk 5341 5687 6,260 6,992
e 628 1,801 2,679 3,617 BT kA 3,648 3,865 4,205 4,663
J MK 2R 68 27 65 38 i b A AR W Ao 88 119 131 147
B 1,670 2,239 2,013 2,702 A ) 473 511 537 579
H AR 871 793 677 600 & 38 5% 324 353 357 392
FERHF 2,986 3,080 3,162 3,231 K ) 179 182 194 210
¥ HARAIL T 4 4 4 4 W %35 ) -4 12 20 15
B & F 1,611 1,703 1,783 1,850 T BALAR K 0 0 0 0
rEITA 497 497 497 497 AmAR RS 32 34 38 42
I RiE O 188 183 178 173 B & 40 40 44 49
B |10k 686 693 700 707 FFEREMNS 0 1 1 1
* =Bt 6,223 7,940 8596 10,188 & F|iE 706 720 897 1,079
ik iy 1,427 2,505 2,362 2,993 AniE s -1180 -5 -5 -5
4z Bth 2 2 902 1,002 1,102 #BEEH -474 715 892 1,074
LA KK 751 924 618 1,066 IR FTIFHLIE A 80 75 94 113
H ARz itk 674 679 742 825 VR EFE 38 38 48 58
FERZ R 1,331 1,331 1,331 1,331 V3 BH&A3E) 44 592 601 751 903
KIAtE K 0 0 0 0 EBIT 669 698 880 1,052
H AR RS AR 1,331 1,331 1,331 1,331 EBITDA 849 863 1,059 1,243
kAt 2,759 3,836 3,693 4,325
v EIE R 456 494 542 600 TEM 4L 2022A 2023E  2024E  2025E
V2 8, BN B) JR A AR 3,009 3,610 4,361 5264 HAKIKHE(T) 075 077 09 115
AR RS 6,223 7,940 8,596 10,188 M4 K~ (L) 383 460 555 6.70
KAT SN (F TR 785 785 785 785
ROIC(%) 2026 1473 1444 1463
NERER (BHAL) 2022A 2023E 2024E 2025E ROE(%) -19.68 16.65 17.21 17.15
ZEEHIAER 678 520 1,041 1,102 EF|FE(%) 31.7 32.03 3283 3332
BREHNAR 353 229 -226  -221 AHEAF)E (%) -11.09 1057 1199 1291
HREHNAR 173 882 62 58 # 7= 5B (%) 4433 4831 4296 4245
I 4438 Ao 152 1,173 877 938 ALK FE (%) 441 648 1007 117
76 Fo e 4 180 166 178 191 AAiEMEKF (%)  -179.82 201.48 2489  20.3
TR & -341 256 -256  -256 P/E - 4896 3921 3259
TERARES) 1104  -273 59 54 P/B 978 815 6.75 559

FIFRWIND, RRIEA (%) , 2T WeAFREN, T RZIEAL (F55) T,
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A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.
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BERAHFEFTIEA BT R FRR I ak T B2, 8T Mt RE KA
Bk F A, TAE AT T ROT AT R G AT, BT RAERIR 2358, M4 23t Bk,
A | EASF I MR R R AL AT AR KT A TR T B ARfa TR
M, AIRE BT AR RS SR MR,

AIRE T B FARE IR AR T R ZIEAR RTEZHER, 12K X244 E Rt
Tk E AR AR AT X 0g B TR 2R BARIE (Rb B = REKF), Fikid
B/ RIEMAEFE LT, RIZJIEAE RS2 AIRE T 82045 | KR AT
1B, RIRAE TR #A BRI 2 5 B

AIRAE P K A Z 3 BTN Ay T AIRE B 693187, 51T T ERmBAEAd 4, K5
HBLEASL, RIRE P 5| A 64T e G B8 3 R A4 I, TR ILT R EAE A B B RN
TEMT. ERRNS, RZIEAERTRET RRMBRIZ. IEFST 7 kL b5 AR FT
BEI. 1AE BTN R —B A HF R RAE . AT F PTG TURIK & 7T A8 R T AR B 9188, 1E4T
FRIR G BT 7T et AJRE TR & = A & KFvh, R FIEA B IR F R ARE RGBT
KE—F2FEI,

AZEAERAGEEAR . RIAR AR EMbE L A LT AR IB R BB A A7
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B R E) EA K E AR IR TR B AT EH L 5. RERIEABRRALER
INE) 8 B G301, o AT ARIRS M BT 3 B AEAT N 8] ZAE S RATA F S0, LR
B3R FT fe 55 AR PR ML &5 R —3 .

AARE BT BN B BALE, ARSI AT Y. ARIRE AR R ZE A B FRAT
H, REANERE, TMPMETF XLH . 2RI AIRE T 1B TA. RIREAUE
B IR ALATH S FAFAATAT 8] 555 4EAR T 693075 B A 42 2 RABHM 3 3 b & 47 T 3R
A R EAT M N R GIEFTIEA . HK T RYFB R LG T L, R Z2IEAEREM
AR AL F A% ) RIRA I AR T o7 A8 AL R ) 38 5 | B ATAT 5T 4E, MERMA.
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A ZAEAE 5T 68 R AT 0B LT AL BT ARE TR IEF AT AZ BT X
5y, AT AR R EAT ARSI FTAT LGRS R AL S, B/ X THA KEATAZAER K
IR I X E TP HECRBFARARLMM T RRARAATRG. BT EE B R EIEA
B FRA/ RAAN KA T 7T R 127570 KR BT BRI E B B AR BT R, HAFARIR
A e M P F Y — 12 HRYE .

AR B FT B AT O A R E B R E T Tk FIK . TTHF3] RAL A iR
T3 AR R AEAE R RS W R AR A R T 3% R A B R 6] T A8 KR AR AL 69
EATHUX B KRN E) 05 42 KRG AR BE K. M O ATHIRIER RIRE 6 L3
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